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Introduction
After the collapse of the USSR in 1991, Russia went through a long process of transition: planned economy was being replaced by market mechanisms, the new states gradually started to introduce customs control on the borders with other CIS members.
First steps towards regional integration, both trade and political, were made in 1991 following the dissolution of the USSR 1 . Post-soviet states were interdependent and integrated after they emerged from planned economy and were influenced by historical
ties. Yet these states were deeply reluctant to creation of supranational structures limiting national sovereignty 2 .
Russian rapid changes in political and economic situation meant that decisions regarding trade preferences and exemptions from free trade regime as well as legislation on import and export duties were based not on in-depth qualitative or quantitative analysis of factors or results but rather followed intuitive assumption of leaders of countries. Trade liberalization of 1992 3 created powerful incentives for further development of trade relations between Russia and foreign countries 4 .
In a preferential trade agreement (PTA), the parties eliminate tariff and non-tariff barriers between them. Recent PTAs concluded by various countries and blocks also tend to include liberalization commitments on trade in services, trade remedy measures, capital and labor movement, dispute settlement, intellectual property and other topics.
Despite the fact that the basic principles of the WTO are reciprocity and nondiscrimination, XXIV article GATT / WTO authorizes the conclusion of PTAs under certain conditions. In particular, in case of free trade area duties 5 have to be eliminated on 1 Agreement from 12/08/1991 on creation of CIS between Russia, Belarus and Kazakhstan and subsequently joined by other CIS countries simultaneously was a de jure confirmation of the fact that "USSR as a subject of international law and geopolitical reality ceases to exist". 2 Development of partnership trade agreements in CIS area// UN, Committee for Trade, Industry and Enterprise, Geneva, May, 2005. 3 Decree of the President of the RSFSR of November, 15, 1991 №213 "On the liberalization of foreign economic activity on the territory of the Russian Federation" gave to all enterprises (regardless of their ownership) right to conduct foreign trade.
substantially all the trade between the constituent territories in products originating in such territories. With respect to a free trade area, duties applicable at the formation of such free trade area shall not be higher or more restrictive than the corresponding duties and other regulations of commerce existing in the same constituent territories prior to the formation of the free trade area. Furthermore, PTA must also have a time bound schedule for implementation 6 .
In this paper, we focus on the analysis of PTAs in the former Soviet Union republics, in particular, we assess quantitatively a value of preferential trade in the CIS area 7 .
Value of Russian preferential imports from all trade partners
Foreign trade is an important source of revenue for Russia accounting for more than 50% of the Russian federal budget revenues in 2013. Weighted average import tariff rate amounted to 8.21% by the end of 2013. The highest levels of tariff protection cover sectors such as food and iron and steel (10.7%), leather products (12-15%), precious stones and metals (12-17%), while the lowest levels cover engineering products (5-6%) and mineral products (4-5%). There were 11,613 commodity headings and subheadings in the Customs
Tariff of the Russian Federation in 2013. About 82% of total Russia's imports were subject to ad valorem tariff, specific duties were levied on 2% of imported goods while combined rate covered the rest 16% 8 .
We present calculation and discussion of values of total imports of Russia subject to preferential treatment from all trade partners in this section. Discussion of preferential imports of Russia from CIS countries only is presented in the next section.
Russia provided trade preferences to its partners through bilateral and multilateral
PTAs (see table A.1 in Appendix A for list of agreements) as well as through Generalized System of Preferences (GSP) of Customs Union (CU). The former covers Russia's trade with almost all CIS countries plus trade with Serbia, the latter provides non-reciprocal lowering tariffs for developing and least developed countries.
GSP regime of CU grants tariff preferences to some products imported to CU from 152 countries and territories 9 . Only least developed countries are eligible for duty free preferential treatment, while preferential products from developing countries have a 25% discount on the MFN duty. List of countries and territories eligible for GSP of CU can be found in Appendix B. Product coverage under GSP of CU is contained in Appendix C.
The figure below shows the geographical structure of Russian imports in 2013. (excluding Ukraine, Belarus and Kazakhstan) accounted for only 1% of total imports of Russia.
Considering commodity structure of imports of Russia one can see that 25 largest commodity groups accounted for over 80% of total imports in 2013 (see table 1 below). Note that although the highest values of imports of Russia come from China, and
China is subject to GSP treatment, the major commodity groups imported from China (e.g., 
Value of Russian preferential imports from CIS countries
We discuss intra-CIS trade and Russia's preferential imports from CIS countries in more detail below. We should note one general observation: Russia has a free trade regime almost with all CIS countries. However, the value of trade with all countries on the vast majority commodity groups, as a rule, does not exceed 0.1 -3% of the total Russian imports from the CIS countries. Ukraine accounts for the largest share of imports of total Russian imports from the CIS countries -from 10 to 20%. Most significant commodity groups of Ukrainian imports to Russia, such as iron and steel and articles thereof (commodity groups 72 and 73 correspondingly), nuclear reactors (commodity group 84) and railway locomotives (commodity group 86) are subject to non-zero MFN import duties when imported to 
Conclusion
In this paper, we assess the value of Russia's preferential imports from all trade partners and CIS countries in particular. Total value of preferential imports in Russia (both duty free imports as well as imports subject to the discounted MFN duty under GSP) is equal to ca 12% (37.8 USD bln.) of the total imports, of which ca 7.4% accounted for imports of Russia from CIS countries. We should note that ca 2.5% of preferential imports of Russia under GSP treatment was not imported duty free, but was subject to a 25% discount to MFN duty. 
